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US Appeasement Policies sow Geopolitical Dangers at Already 
Market-Relevant Level 

Biden Administration Nordstream 2 Acquiescence is a Historic 
Turning Point 

Can a significant historical event that marks a turning point in human affairs 
occur without hardly anyone realizing it at the time, even though the political 
theatre noise meters record an upward blip? 

We will find out from events now in train, following the decision of the Biden 
Administration to effectively acquiesce in the completion of the Nordstream 
pipeline supplying gas directly from Russia into Germany via the Baltic. 

This change in US policy regarding the pipeline is not a financial market mover 
in real-time. But, who knows, it might be one of those background factors which 
no one can fathom with clarity in the mix of what determines financial market 
prices. 

Everything else the same, a raised long-run danger to world peace and a further 
receding of any prospect of Pax America could mean some extra demand out 
there for US dollars and T-bonds and gold. Such indeterminate market 
considerations, however, transcend the purpose of this piece. 

Let’s re-cap the details of Nordstream 2. 

The Putin regime’s objectives in driving forward the Nordstream project, which 
will deliver Russian gas directly into Germany via the Baltic rather than this 
having to transit a pipeline system via Ukraine and Eastern Europe are multiple. 
First, an essential purpose has been opening up new channels for piling pressure 
on East European countries, including Ukraine, Poland, Lithuania, Latvia, the 
Czech Republic, Slovakia, and Hungary.  With Germany obtaining gas supplies 
directly from Russia, it becomes feasible for Russia to turn the taps off on other 
pipeline systems delivering gas to these countries without gas sales to Germany 
being interrupted. Second, as a result, German energy dependence on Russia 
increases, itself a vital bonus from the viewpoint of Moscow. Finally, the division 
which the pipeline thereby ferments within the European Union is quite simply 
a plus for the Putin regime. 

Then there is the plus (from the Putin perspective) of the pipeline becoming an 
extra element in Russian penetration and sway over the German elites. 

Executive Summary 

The decision of the Biden 
Administration last month to waive 
sanctions against Nordstream AG 
and its CEO, thus clearing the way 
for the pipeline to reach its 
completion at the end of this year, 
could well go down in history as a 
supreme moment of US 
appeasement policy. 

Appeasement here does not refer 
just to the Putin regimes objectives 
in Europe, but more broadly to the 
broader Moscow-Beijing-Teheran 
axis.   In Germany, pro-Moscow and 
pro-Beijing elites are celebrating.  
The Greens, strangely the most 
opposed to that axis in the German 
political stage, are now on the back 
foot. 

There is no apparent immediate 
impact of this appeasement 
moment on financial markets, not 
least because the moment is not 
widely appreciated.   Nonetheless, 
this watershed is of financial and 
economic importance.     Read on! 
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Ex-chancellor Schroeder’s role as a board member of Gazprom (majority owner 
of Nordstream pipeline) is, of course, notorious, but the tentacles of corruption 
by Russian money go much broader and deeper through the German 
political/social/economy. Russian capital and other support types for the Far 
Right and Far Left parties are widely reported and speculated. 
 
However, we should note within Merkel’s ruling CDU party (and its SPD allies) 
the breadth of those who would truck with Moscow – and many point to the 
present CDU chairman and Chancellor candidate Armin Laschet in this respect.  
He has expressed pro-Russian (and pro-Syrian) views outside the CDU 
mainstream.  
 
The Greens, who typically are on the anti-Russian end of the German political 
spectrum, have attached Laschet to this score. They are opposed to the pipeline, 
and they have made much in this season of pre-election campaigning 
(Bundestag elections this autumn) of East European opposition to this. 
 
Opponents of Nordstream 2 in the US have made connections between the need 
for defiance on this issue and the priority of actions to contain the world aims of 
the Chinese communist regime. An element here has been the growing cohesion 
between Russia and China. Incidentally, the main port at the German end of the 
pipeline, Markan, has become a key component of China’s Belt and Road 
scheme. In addition, wariness amongst some US senators anxious about Iran’s 
potential for aggression in the Middle East has noted how China is the main 
external economic prop for Teheran (especially regarding investment in Iran and 
purchases of its oil).  
 
There has been a Washington Post leak about how Russia in recent weeks has 
committed to delivering a satellite to Teheran which would allow continuous 
monitoring of military targets throughout the region: including Persian Gulf oil 
refineries; Israeli army bases; and Iraqi barracks that house US troops.  
Regarding the German political scene, fellow travellers with Moscow tend to 
align with Beijing and Teheran. 
 
The Trump Administration aligned itself with the opponents of Nordstream 2, 
especially the spirit of opposition amongst the East European countries. 
However, ratcheting up sanctions on associated enterprises was insufficient to 
prevent continued construction, which is now over 90 per cent finished with 
estimated completion by end-year. 
 
It seemed in the early weeks of the Biden Administration that this anti-pipeline 
policy would continue. Secretary of State Blinken adamantly assured senators 
during his nomination hearing about his commitment to this issue and 
subsequent assurances to the Polish foreign minister that “nothing will be 
decided without you”. 
 
Then came the bombshell of late May 2021. 
 
In mid-May, the State Department had sent Congress its findings that 
NordStream AG (the Swiss-registered company which owns the pipeline) and its 
CEO, Matthias Warnig, were engaged in “sanctionable activities”.  According to 
US law in place, that would have meant the appliance of new sanctions against 
these parties.  On 19 May, however, President Biden announced that he was 
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waiving sanctions in the interest of “rebuilding relationships with our allies and 
partners in Europe”. Russian opposition leader Alexai Navalny had already 
uncovered that CEO Warnig was a Putin ally, his oldest German friend and 
former officer in the East German Stasi when Putin was a Soviet agent in East 
Germany. Navalny’s revelation, some say, triggered the attempt to have him 
murdered by poison.  
 
Adding to the riddle has been evidence that Secretary Blinken had prepared a 
list of new sanctions but had been over-ruled by his boss (President Biden); of 
course, no one resigns over such matters! 
 
The field is wide open with theories as to why Biden acted in this way.  
 
The most straightforward was building bridges ahead of his summit last week 
with President Putin in Geneva and also the aspiration that this action could 
create a sounder alliance between the US and Germany, perhaps seen as key to 
security.   This was a step back, some said, from the bad relations between the 
US and Germany, which had formed under the Trump Administration, with 
constant harping on about too low defence spending and breaking with the 
Nordstream pipeline project. 
 
What has seriously being obtained here by the Biden Administration?  
 
For the Putin regime, the gains were clear – first and foremost, the further 
progress of his grand foreign policy objectives in Europe.  
 
Is Germany now becoming a closer ally of the US in its strategic objectives 
regarding Chinese power for evil globally?  Hardly likely.  
 
In fact, in terms of internal German politics, the waiver action of President Biden 
could be seen as a pre-election coup for the CDU, taking away some of the wind 
in the sails of the Greens. They opposed the pipeline, partly out of 
environmental concerns and critically because of its effects on Eastern Europe 
and bolstering Russian power in Germany.   
 
One can compare the influence of elites in the US on its policies who gain from 
present and potential connections in China with the impact of the Russian-
benefiting elites in Germany on policy. However, the analogy is far from perfect.  
 
In the case of the US, we are talking about mega-companies (spanning Silicon 
Valley and Wall Street in particular) making megabucks from their actual and 
potential business in China courtesy of Beijing’s acquiescence and direction of 
licensing activity. In the case of Germany, we are talking about the smaller 
potential for business profit. However, we should not ignore the significant 
business gains earned in a monopoly-crony ridden system (Russia), albeit no 
more extensive in market GDP than Spain.  There is all that greasing of the cogs 
in the wheels by Russian funding, direct and indirect.  
 
According to German intelligence, Russian espionage is as active in Germany as 
during the Cold War. 
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Bottom line question: what is the likely follow-on from President Biden’s 
appeasement of Russia by backing down over Nordstream to improve relations 
with Germany and with his “worthy adversary”, President Putin? 
 
Pro-Russian elites in Europe, including those beyond Germany, are undoubtedly 
celebrating, and so is President Putin.  Xavier Bertrand, the head of the centre-
right Republican Party in France, which came out on top in last week’s regional 
elections, has taken pro-Russian positions, even more so than President Macron 
on occasion. In Germany, the anti-Russian wing of the CDU, close to the 
unsuccessful candidate for chairman, Friedrich Merz, has suffered a further 
setback.  The Greens may also have been weakened given their anti-Russia and 
anti-China stance.  
 
This could have been very different if President Biden had resolutely imposed 
sanctions on Nordstream AG and its CEO.  
 
The position of the new Europe to the East is now in peril, rather than being as 
once upon a time, the frontier of freedom. And pro-Russia goes along with 
playing a tune to Iran and China.  No coincidence that simultaneously with the 
appeasement of the Putin regime, the Biden regime is engaging in appeasement 
of Iran.  Yes, there has been the noise about a Wuhan inquiry, but who is taking 
this seriously?  
 
Appeasement is the order of the day in President Biden’s America, and the 
global echoes are too loud to ignore. 
 
The issues go far beyond what this means for Ukraine, though this is  an essential 
part of the entire story.  The Biden family’s financial involvement in Ukraine was 
undoubtedly not on the side of that country’s establishment favouring freedom 
from Moscow.  Quite the opposite: the Ukrainian natural gas concern Burisma 
Holdings (at the core of the Biden involvement) has as owner, Russia-loyal 
Ukrainian oligarch Mykola Ziochevsky, a minister in the pro-Russian government 
in Ukraine, which fell in 2014. 
 
The Nordstream pipeline decisions of the Biden Administration are at best a 
catalyst to a range of anti-democratic and repressive forces on the world stage.  
They are a win for the Moscow-Beijing-Teheran axis.  


