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BULL CASE: 
 

a] The bull case is predicated on 
the assumption that a long-term 
symmetrical pattern of returns 
has recently completed at the 
‘Double Bottom’ level shown. 
The symmetry is constructed 
by a reflection in the y-axis on 
to itself of all price action 
between Feb 1993 (A) and Sep 
2019 (B). 
 
b] For the case to have merit, 
we need to have a couple of 
closes above the 1.2620 level in 
the first instance and this 
should be followed by a break 
of 1.2880 (ideally before year 
end) to give credence to the 
significant change of trend. 
 
c] Projection examples as to 
how the bull might be expected 
to unfold from here are shown, 
with realistic targets of 1.48 
and even as high as 1.69, being 
achieved probably at some 
point in 2021. 

 
BEAR CASE: 
 
a] The bear case calls for a final 
capitulation low in Cable to be 
formed between year-end and mid-
2020 in the 1.05-1.10 range, which 
would complete the third iteration of 
a 1-2-3 cycle structure of alternating 
Bear and Bull phases contained within 
a long-term upwardly sloping trend 
channel. The low would be expected 
to coincide with reaching the bottom 
of said channel. Notice also the 
similarity in structure of the two Bear 
phases. 
 
b] For this case to have merit, we need 
to remain below 1.25 in the near term, 
followed by a break of the 1.20 local 
low, likely by mid-October. 
 
REFERENCE LEVELS (Close 9th Oct.): 
 
Spot: 1.2203 
Dec Future 1.2212 
 
N.B. Levels referred to in the text are basis 
Dec Futures prices. 
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