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BULL CASE:

a] The bull case assumes that a 
rotationally symmetric pattern 
is unfolding around a point of 
origin labelled X.

b] Extrapolating backwards and 
forwards from this origin we 
can see that each successive 
point to the left of (i.e. earlier in 
time than) X has a corresponding 
partner to the right: in other 
words, 0 corresponds to 0, 1 to 
1 and 2 to 2 etc.

c] The next phase should see a 
pattern emerge similar in form 
to that of the period 3 to 2 in 
reverse.

d] For the idea to remain valid, 
the $57.50 level shown should 
hold (on a closing basis) at the 
very worst. A target in the 
region of $100 attained by Q3 
2020 would not be 
unreasonable.

BEAR CASE:

a] The bear case suggests that,
since the all-time high in July 2008
(‘Start’), the market has been in a
succession of clear Bear and Bull
phases, with the last Bull phase
having terminated in October 2018.

b] For this case to have merit, the
recent strong resistance at $72
needs to continue to cap the market.
Furthermore, we would expect the
market to begin to roll over again
soon, taking out the critical $57.50
support.

c] If this materializes, sub-$50
levels would soon be expected to
follow with the further possibility
of $40 by year-end 2020.

REFERENCE LEVELS (Close 9th Oct):

Spot: $58.33
Dec. Future $58.32

N.B. Levels referred to in the text and chart 
are basis Nov. Futures prices.
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